STONE MASTER CORPORATION BERHAD (Company No. 498639-X)
QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST FINANCIAL QUARTER ENDED 30TH JUNE 2003


NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial report has been prepared in accordance with the Malaysian Accounting Standards Board – MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation in the preparation of this quarterly financial statements are consistent with those previously adopted in the preparation of the audited financial statements of the individual companies of the Group.

A2.
Declaration of Audit Qualification

The auditors of the respective companies within the Group did not qualify their reports. 

A3.
Seasonal or Cyclical Factors
The performance and the business operations within the Group were not significantly affected by any material seasonal or cyclical factors for the financial period ended 30th June  2003.

A4.
Nature and Amount of Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows that are unusual because of their Nature, Size or Incidence

There were no unusual items affecting the Group for the financial period ended 30th June  2003.

A5.
Nature and Amount of Changes in estimates reported in prior Interim Periods of the current Financial Year or prior Financial Year which may have a material effect in the current Interim Period

There were no material changes in the estimates for the financial period ended 30th June  2003. 

A6.
Issuance, Cancellation, Repurchases, Resale and Repayments of Debt and Equity Securities

There were no other issuance of shares, no cancellations, repurchases, resale and repayments of debt or equity securities for the financial period ended 30th June 2003 to date.

A7.
Dividend Paid 

No interim dividend was paid by the Company for the financial period ended 30th June 2003 under review. 

A8.
Segmental Reporting 

The segmental analysis for the Group for the interim period ended 30th June 2003 is presented as follows.

	Turnover
	Profit Before Tax


	
	Current Quarter ended

30/06/2003

RM’000
	Current Year to date ended 30/06/2003

RM’000
	Current Quarter ended 30/06/2003

RM’000
	Current Year to date ended 30/06/2003

RM’000
	Total Assets Employed as at 30/06/2003

RM’000

	
	
	
	
	
	

	Marble & Granite
	14,569
	14,569
	2,156
	2,156
	114,609

	Ceramic Tiles
	19,312
	19,312
	663
	663
	35,244

	Sanitary Wares &Accessories
	              714
	           714
	                97
	              97
	          5,156

	
	34,595
	34,595
	2,916
	2,916
	155,009

	
	
	
	
	
	


No geographical segmental analysis is presented as the Group operates principally within Malaysia.

A9.
Valuation of Property, Plant and Equipment

The valuation of property and assets of the Group have been brought forward without amendments from the previous annual financial statements for the period ended 30th June  2003.

A10.
Subsequent Material Events 
The Company had on 5th June 2003 made an announcement to the Kuala Lumpur Stock Exchange that Stone Master (Malaysia) Sdn Bhd, a wholly-owned subsidiary of S.P. Granite Sdn Bhd, which in turn is a wholly-owned subsidiary of Stone Master Corporation Berhad (or “the Company”), had entered into a Sale and Purchase Agreement with Oi Foong Sdn Bhd to acquire one (1) unit of freehold vacant industrial land identified as Plot No.19, Bukit Jelutong Industrial Park, Shah Alam, bearing postal address at No. 14, Jalan Astaka U8/84, Bukit Jelutong Industrial Park, Seksyen U8, 40150 Shah Alam, measuring approximately 6,477.63 square meters in area for a purchase consideration of RM5,159,622.62.

As at the date of this report, a 10% earnest deposit of RM0.5 million has been paid by the Company.  The acquisition of the said property is in line with the Group’s proposed future expansion plan as initially indicated in the Company’s prospectus dated 29 May 2002. This Property to be acquired will be used as the Group’s corporate Head Office and would enable the premise to house larger and more dynamic showrooms and warehouses.


There have been no other material events subsequent to the said purchase to the end of the financial period ended 30 June 2003 that have not been reflected in the financial statements for the current period.

A11.
Changes in composition of the Group

There are no changes in the composition of the Group for the current financial period ended 30th June 2003 to date.

A12.
Contingent Liabilities/Contingent Assets
There have been no changes and no material contingent liabilities/assets incurred by the Group as at the period ended 30th June 2003.

A13.
Capital commitment

As stated under A10 above, the Company had through its wholly-owned sub-subsidiary company, Stone Master (Malaysia) Sdn Bhd acquired a freehold vacant industrial lot at Bukit Jelutong Industrial Park in Bandar Shah Alam, state of Selangor Darul Ehsan for a purchase consideration of RM5.2 million.

ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENTS

B1.
Review of Performance

The turnover and profit after tax of the Group for the First Financial Quarter ended 30th June 2003 amounted to RM34.595 million and RM2.200 million as compared with the  preceding year Quarter to 30th June 2002 of which the turnover and profit after tax were RM28.630 million and RM2.055 million respectively. Comparatively, there is a 20.83% increase in turnover and  slight increase of  7.06% in the profit after tax.


The 20.83% increase in the turnover and 7.06% increase in the profit after tax in the First Financial Quarter as compared to the comparative Quarter basis for the first three months were due mainly to the increase in project works under constructions within the Group.

B2.
Comments on Material changes in the Profit before Taxation for the Quarter


In the current quarter under review, the Group registered a consolidated profit before tax of RM2.916 million compared to RM2.881 million in the preceding quarter. The slight increase in consolidated profit before tax was mainly due to the increase in project works under constructions within the Group.

B3.
Current Year Prospects


The outlook for the Company’s performance for the rest of the year is likely to remain sound but is expected to improve over time based on signs of slight improvement in the world economic situation. 

B4.
Variance of actual profit from forecast profit


No profit guarantee is required and no profit forecast is available until after the close of the 


financial year ending 31st March 2004.

B5.
Taxation

	
	Current Quarter

ended

31.06.2003

RM’000
	3 months

Cumulative

 to

 30.06.2003

RM’000

	Current tax expenses
	726
	726

	Deferred tax expenses
	(10)
	  (10)

	
	
	

	
	716
	716

	
	
	


B6.
Profit or Loss from Sale of Unquoted Investments or Properties


There were no sale of unquoted investments or properties for the Group.

B7.
Purchase or disposal of quoted securities

(a) There were no purchase and disposal of quoted securities for the current quarter and financial year-to-date.

(b)
There were no investments in quoted securities as at the end of the financial year-to-date.

B8.
Corporate Proposal and Utilisation of Proceeds

The Group has not announced any corporate proposal for the period under review and as such, there were no utilisation of proceeds.

B9.
Group Borrowings and Debt Securities


The total Group’s borrowings as at 30th June 2003 are as follows :-

	Secured :-

 Bank Overdrafts 
	Short Term

Borrowings

(Less than 12

months)

RM`000

9,259
	Long Term Borrowings

(More than 12 months)

RM`000

           -
	Total

RM`000

9,259

	  Bankers’ Acceptance
	40,301
	          -
	40,301

	  Term Loan
	               1,613                
	2,869
	4,482

	  Hire Purchase
	    381
	     958
	               1,339

	
	51,554
	3,827
	55,381

	Unsecured :-
	
	
	

	  Bank Overdrafts
	                180
	                  -
	                180

	
	           51,734
	           3,827 
	           55,561


B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.

B11.
Changes in Material Litigation

There were no pending material litigation as at the date of this report.

B12.
Dividend

The Board of Directors of the Company had made a recommendation and proposed a first and final gross dividend of 5.0 sen per share (less 28% Malaysian income tax) in respect of the financial year ended 31st March 2003 based on its issued and paid-up share capital of 42,000,000 ordinary shares of RM1.00 each, which is subjected to the approval of the shareholders of the Company at its forthcoming Annual General Meeting to be held on 3rd September, 2003.

B13.
Earnings per share


The basic Earnings per Share and Diluted Earnings per Share of the Group were the same for the reporting period as there were no effect of dilutive potential ordinary shares.

	
	Current Quarter ended

30/06/03
	3

 months ended

30/06/03

	Basic
	
	

	Net Profit attributable to ordinary shareholders (RM`000)
	2,193
	2,193

	Number of ordinary shares issued (`000)
	     42,000
	      42,000

	Basic Profit per ordinary share (sen)
	         5.22
	        5.22
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